ETF EDUCATION

The Basics of Exchange Traded Funds

THE ETF INDUSTRY:

The American Stock Exchange (AMEX) launched the first exchange traded fund (ETF) in 1992,
breaking new ground with a product that could trade a basket of securities like a single stock.
Today, ETFs trade on major stock exchanges — domestic and global. The U.S. ETF market represents

approximately $3.53 trillion in assets with 2,247 ETFs'.

ETFs DEFINED:

ETFs are a collection of securities traded like individual stocks on major exchanges and are bought and sold throughout the day.

POTENTIAL ETF BENEFITS:

Transparency

« Unlike mutual funds, ETFs disclose and publish their
full portfolio holdings and changes on a daily basis.
This information is easily accessible so investors
can know what they own at all times.

Liquidity

« The liquidity of an ETF is a reflection of the liquidity
of the underlying securities in the constituent index.

« ETFs are priced every 15 seconds throughout the
day to keep the price close to the NAV (net asset
value — A real-time estimate of the ETF’s fair value,
based on the underlying holdings that make up an
Index) of its underlying holdings.

Tax Efficiency

« ETFs operate through a creation/redemption
process which shields the fund from the tax
consequences of inflows and outflows of shares,
like in mutual funds.

e In-kind transfer of securities — When an Authorized
Participant (AP)® creates or redeems shares with the

Low Cost?

« ETFs generally have a lower cost than other
investments due to their passive management
structure.

« They commonly have lower internal trading costs due
to their low portfolio turnover.

Diversification

« ETFs offer diversified exposure across a broad range
of markets and asset classes.

« They track indexes which can hold hundreds or
thousands of stocks.

 Owning an ETF offers more diversification because it
is a basket of securities and has potentially lower risk
than individual securities.

Trading Flexibility

« Unlike mutual funds, ETFs can be bought and sold
throughout the day at intraday prices.

e Limit orders can be used to ensure accurate pricing,
which reduces the chance of poorly executed trades.
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THE RISE OF ETFs IN THE MARKET
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Before investing you should carefully consider the Fund’s investment objectives, risks, charges, and expenses.
This and other information is in the prospectus. A copy may be obtained by visiting www.paceretfs.com or
calling 1-877-337-0500. Please read the prospectus carefully before investing.

An investment in the Funds is subject to investment risk, including the possible loss of principal. Pacer ETF shares may be bought and sold
on an exchange through a brokerage account. Brokerage commissions and ETF expenses will reduce investment returns. There can be no
assurance that an active trading market for ETF shares will be developed or maintained. The risks associated with these funds are detailed
in the prospectus and could include factors such as concentration risk, equity market risk, fixed income risk, government obligations risk,
high portfolio turnover risk, large and mid-capitalization investing risk, other investment companies risk, passive investment risk, tracking
risk, trend lag risk, currency exchange rate risk, European investments risk, foreign securities risk, geographic concentration risk, non-
diversification risk, sector risk, smaller companies risk, monthly exposure risk, style risk and/or special risks of exchange traded funds.

This document does not take into account any investor’s particular investment objectives, strategies, tax status or investment horizon. Please
C%ﬂSIUV[ with your financial advisor and tax advisor before investing. This is neither a solicitation, nor an offer to buy any interest in any of our
offerings.

Distributor: Pacer Financial, Inc., member FINRA, SIPC, an affiliate of
Pacer Advisors, Inc.
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