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Firm—Is Your Portfolio Positioned?
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Talking points: 

Trade Policy Shift Signals Economic
Optimism: The U.S.- China tariff suspension and
fewer expected Fed cuts suggest a softer

recession, with the Fed likely to maintain a higher-
for-longer rate policy.

Risk:

economic
sentiment and renewed optimism

High
Income ETF (FLRT) Positioned for
Outperformance: 

Commentary: 

that the Trump administration is adopting a 
softer approach to the clashes that recently 

twice in 2025, down from expectations for three 

the U.S. and China has suddenly made trade 
policy appear much closer to the optimistic 

forecast from last week, when they projected the 
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Implied Fed Funds Target Rate (%)

Sep-25 Oct-25 Dec-25
as of 
05/14/2025 4.305 4.228 4.099 3.983 3.835 3.753

as of 
04/30/2025 3.923 3.503 3.312 3.203 3.084
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12/31/2023 to 05/14/2025

During periods of economic stress, credit spreads 

credit spreads tend to compress. As default concerns 

in trade talks.

First, markets now expect a higher-for-longer rate 

higher all-in yields for these products, which 

reduced tariff pressures.

Summary:

returns.

12/31/2023 to 05/14/2025
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Before investing you should carefully consider the Fund’s investment objectives, risks, 
 

obtained by visiting www.paceretfs.com or calling 1-877-337-0500. Please read the prospectus 
carefully before investing.  
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